
 Impairment of Financial Assets

An Entity Shall recognise a 1055 Allowance bon expected credit loss on

the following

a FA measured at Amortised lost on FITOCI 9Except Inv in Equity Instt
b Trade Receivables on lease Receivables
e loan committment on a Financial GuaranteeContract

Recognition of Impairment loss not required if
a It is a Financial liability on Equity Instruments
6 FA measured ht FITPL 4Ef TuxinDebtInstrumentmeasured at FITR

9 Investment in Equity instrument measured either at FXTPL on FYTOLI

Awhat is Credit Loss Allowance

Presentvalueof contractual cash Flows less Presentvalue ofcash Flows Entityexpects
dueto theentity toreceive discounted using original EIR

Loss Allowance to be provided one of two types

i lifetime Expected credit loss ii 12months Expected credit loss

X

a TradeReceivables fleaseReceivables other FA whose credit risk not

b other short term FA increased significantly
c Credit risk increased significantly

Hate when contracted payments are more than past30daysdhe there is
rebuttable Presumption that CREDIT RISK INCREASED SIGNIFICANTLY



Credit risk impaired significant increase in Creditrisk Nosignificant increase increditrisk
ferryhigh risk moderate tothigh risk low risk

Lifetime Eel Lifetime Eel 12months Eee

Intereston Net FA Intereston Gross FA Intereston Gross FA

AnEntity mayuse Practical Expedient when measuring Expected creditloss on

Trade Receivables

I
Calculation of Eel ban trade Receivables using a provision matrix

Entity would use its historical credit experience to measure 12months ECL

onlifetime Eel

Example Specify Fixed provision rates depending on number of days that
a TradeReceivable is PAST DUE

If Provision if not past due
21 Provision It less than Bodays Past due

31 Provision I Between Bodays to godays past due

hot Provision 7 Between godays to 180days pastdue



E9
Am 1st 2nd Bnd 4th 5h

AmountDue 7 500000 500000 500000 500000 500000

5000000

AmountExpected to
bereceived 7 400000 400000 400000 400000 3500000

100000 100000 100000 100000 2000000

IExpectedCreditcost

I 1692378 THEIR 84

I lifetime Expected Credit loss oof 1692378 Assume credit risk increased

significantly

ii 12months Expected credit loss
1100000 1ogy

92592 Assume credit risk notincreased

significantly

On it Probability of Default is 51 over next in months

I 12months Expected credit lose 57 of 1692378
84618

9 Investment in lot Debentures 500000 15years
Tmancaction lost 30000 fence method

Oh 151 2nd 2nd
400000 50000 50000 50000

30000 500000

830000 Ft EIR 76851



OpeningYate Interest f6857 Receipts closingvalue
530000 40730 500007 520730
520730 40018 500001 510748

510748 39252 5500007

Yeon t Impairment loss 20000 FainHave 450000

Toward

Lil FA 40730 tin hose allowance Pll 20000

To Interest Income OCI 50730

TO FA 70730
Gil Bank 50000

To FA 50000

land 1055 Allowance 15000 FainVale 1051 35000 total

Toward

Lil FA 40018 Hii Loss allowance Pll 15000
To Interest Income 40018 Oct 20000

TO FA 35000
1 Bank

to FA

50000

50000

lamb No loss All recovered

Lil FA 39252 Hii Pfe 70730
To Interest Income 39252 TO Oct 70730

Recycling dot toPk on Disposal Denecognition
Cil Bank 550000

To FA 444270

TO Ple 105730



1Styear BlsheetCistynGod

Pk Interest740730Cistyn Bank7 5300001 50000 50000

loss Allowance 7 20000 estyn FA 530000

HIM 7.6851 40730

at Fy loss 50730 estyn F Receipt 500007

2ndyn 520730

Me greenest 7 94018 2ndyn FainHaveChange 70730

a

bold Allowance 7 15000 Anduin ReeA Cistyn 450000

Mr 76857.04520730 40018

FU 1051 20000 Odin A Receipt 1500007

440018

Indy Fl Fll Change 350007

Pfe Interest 9 39252 3ndyn RrcA 2ndyn 405018

Deneloprition1 105730 Badan 479nt f 685f.an 510748 39252
ReclassificationfromOct 7 70730 E Receipt 550000

105730

def 4 70730 Denleogaition 105730

NIL

When FinancialAssetCredit risk has increased significantly Catenate Interest
on Gross FA

When Financial AssetCredit risk is credit Impaired Catenate Interest on net FA

Gabler deducting impairmentloss



Determining whether credit risk has increased significantly

Significant increase in Credit risk on other Financial Instruments ofsame Borrower
2 Significantchange in operating results ofthe borrower Ef Declining Revenue marginsetc
Significant change in Expected Performance and behaviour ofthe borrower
Reduction in Financial support from parent Entity

r Adverse change in Business Financial on Economic condition expected to cause

significant change in Ronnowleris Ability to meet its debt obligation

Significant change invalueof collateral on Quality of hind parity guarantees on
CreditEnhancements

significant adverse change in Regulatory economic or technological environment

of theborrower

hold Given Default is the amount ofmoney a lender losses when a Bonnoven
defaults on a loan often taking consideration any recovery represented as
a percentage of total Exposure at the time of loss



BIGheel Fon Understanding

Pt hoss Allowance 7 307 Bank 1000 950 1507

91 OHRecycled toPK 7 20 FA 1000
50

14 Reduction 50

et Fain value loss 7 207 950

Recycling 20
me a saleof FA 9501 all



On Denecognition ON balance of F 30 Dr recycled to Pll


